
  
 
TO:  James L. App, City Manager 
  
FROM: Jim Throop, Director of Administrative Services 
 
SUBJECT: North County Operators agreement for FTA 5307 administration 
 
DATE: August 5th, 2008 
 
Needs: For the City Council to consider approval of the North County Operators agreement for 

FTA 5307 Administration. 
 
Facts:  

1. As a result of the 2000 census, the Paso Robles, Atascadero and San Luis Obispo 
County area, along the Highway 101 corridor, including Templeton and Santa 
Margarita have been designated an “urbanized area” (UZA). 

 
2. With this designation came eligibility for Federal Transit Administration (FTA) 

section 5307 funding 
 

3. By the requirements of the FTA, a single sub-recipient must be identified.  In 2003, 
the transit operators in the North County that were eligible for 5307 funding, the 
Cities of Paso Robles & Atascadero, and San Luis Obispo Regional Transportation 
Authority (SLORTA), agreed that Paso Robles would be the designated grantee 
recipient, and this designation was approved by the City councils of both cities and 
the SLORTA board. 

 
4. As the designated sub-recipient, the administrative funding, for which Paso Robles 

was eligible was set at $25,000 per year maximum. 
 

5. The first triennial audit by the FTA, required of 5307 grant recipients, was conducted 
in August 2007.  The quantity of staff time by the City of Paso Robles spent in 
preparation for the audit and follow-up measures to insure compliance demonstrated 
that the $25,000 designated for administrative costs was inadequate to cover those 
costs. 

 
6. The FTA rules allow up to 10% of the 5307 allocation to be designated for 

administrative expenses, and the $25,000 amount previously allocated fell well below 
that threshold. City of Paso Robles staff calculated that $45,000 annually would be 
needed by the City to cover 5307 administrative costs.   

 
7. This issue of increasing the 5307 administrative amounts was discussed by the North 

County Transit Operators Technical advisory Committee. 
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8. The Committee devised a new administrative plan for the 5307 grant administration, 
in which SLORTA would become the new grantee recipient, with administrative costs 
set at $35,000 per year.  SLORTA is currently the recipient of funds from another 
Federal grant program, 5311, and consolidating the two grant programs under 
SLORTA administration would allow for economy of scale. 

Analysis & 
Conclusion:  

SLORTA will be the new grantee recipient for FTA 5307 funding.  With this designation, 
SLORTA will assume the responsibility to file applications for FTA 5307 funding for all 
transit operators, administer grant funds and undertake financial reporting requirements.  
The specific responsibilities of SLORTA and the other transit operators are indentified in 
an “operator’s agreement”  

Fiscal  
Impact: The City will no longer receive $25,000 in 5307 funds for administrative purposes.  

However, almost all City staff time previously devoted to the administration of the 5307 
grant program will be freed for other endeavors. 

 
 

Options:  
a. That the Council adopt resolution No. 08-xxx approving the new Operators 

Agreement and authorizing the Mayor to execute such agreement, or  
 

b. Amend, modify of reject the above option 
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RESOLUTION NO. 08-XXX 
A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF PASO ROBLES 

APPROVING A NEW OPERATORS AGREEMENT FOR THE NORTH 
COUNTY, DESIGNATING SLORTA AS THE GRANTEE RECIPIENT FOR 

THE FEDERAL 5307 GRANT PROGRAM FOR THE NORTH COUNTY.  
  
 
WHEREAS, the major populations of the Cities of Atascadero and Paso Robles and 
certain limited populations of northern San Luis Obispo County are designated as 
an “urbanized area” based upon the results of the 2000 census; and 
 
WHEREAS, the Transit Operators and San Luis Obispo Council of Governments 
have previously entered into a Memorandum of Understanding relative to the 
governance and transit planning needs of the urbanized area as they relate to 
Federal Transportation Administration (FTA) 5307 eligibility; and 
 
WHEREAS, the Transit Operators and San Luis Obispo Council of Governments 
are eligible to apply for and receive FTA 5307 funding for capital, operating, and 
planning assistance for their respective agencies; and, 
 
WHEREAS, the FTA requires that there be a single “grantee recipient” (GR); and, 
 
WHEREAS, the GR will perform grant administration activities for the benefit of 
all transit operators included herein; and 
 
WHEREAS, the San Luis Obispo Regional Transit Authority is willing to 
undertake the role of GR for the benefit of all transit operators, per the 2008/2009 
transition plan (Attached); and 
 
NOW THEREFORE, BE IT HEREBY RESOLVED that the City Council of the 
City of El Paso de Robles approves, and authorizes the mayor to execute, the 
Operators Agreement between the San Luis Obispo Council of Governments, the San 
Luis Obispo Transit  Authority, and the City of Atascadero and the City of Paso 
Robles. 
PASSED AND ADOPTED by the City Council of the City of El Paso de Robles at a 
regular meeting of said Council held on the 5th day of August 2008 by the following 
vote: 

AYES:  
NOES:  
ABSTAIN:  
ABSENT:  
   
 Frank R. Mecham, Mayor 

 
ATTEST: 
____________________________________ 
Deborah Robinson, Deputy City Clerk 
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